Customized Tutor

English, Economics, Politics, and Philosophy

Unit 1 Evolution of Economics
Lesson 1.1: The Fundamentals of Economics

Pertinent Concepts

Economy (oikovopia; oikonomia)

Law of Scarcity

Social Science

Politico-Economic Spectrum

Learning Goals:

I will be able to answer ‘what is economics’ in my own words

I will be able to connect ‘economization’ with ‘scarcity’

I will understand the social and science aspects of economics

I will be able to identify ‘politico-economic ideologies’
Success Criteria:

- I can discuss why economics is relevant to our daily life.
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MINDS ON

Question 1:

Look closely, how many people made a single pencil?

Materials:
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Question 2:

But who then collects graphite, cedar, paint, and rubber?
Let’s watch the confession of a pencil: “I, Pencil”
Question 3:

What did the pencil ‘taught’ us about the world we live in?
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ACTION

I. Economics

OlKOVOUIX
oikonomia / management

- The word, ‘economy,” was firstly coined by Greek Philosopher Aristotle
(384-322 BC). With, ‘Oikos’ = ‘house/ household’; ‘Memo’ = ‘to manage’,

Economics studies the science of Seareity and choice; decision and prediction.

- Why should we study economics?

Created by Eric Wu


Shang Hung Wu

Shang Hung Wu

Shang Hung Wu

Shang Hung Wu

Shang Hung Wu

Shang Hung Wu


II. Law of Scarcity (Limited vs Unlimited)
Question 4:

What do we see on the visual aid?

SCARCITY

land food, clothing, shelter
labor capital security, comtort, medicine,
- entreprencurship Jjewelry, affection, transportation,
Limited Resources good health, children, variety in diet,,
. and Time __~ knowledge, convenience, recognition,

% travel, wisdom, recreation, control,
W\ respect, entertainment, love, .,
WmﬂyUnllmmd Y
AR (VSIS

Why should we economize? It is because resources are limited—saved money,
properties (e.g., houses), food, clothes, water, and the most importantly and
scarcest, TIME.

When we are planning our schedule, let’s say, what we are going to do today
at 7:00 pm, we can either watch TV or do homework. We cannot have both at the
same time; and if we choose to watch TV, then we will have the opportunity cost

(1 = i AN) of not doing our homework at 7:00 pm today.

This cost is the price of our actions
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II1. Social Science

So far, we’ve focused on the social or rather the behavioral aspect of

economics. Let’s move on to the science side of it.

Question 5:

Why is economics a discipline of science?

A discipline is called science based on how it studies but not what it
studies. The reason for economics to be a science is because of its

methodologies. Like other science subjects—physics, mathematics, or
chemistry—economics adopts and investigates topics through ‘scientific

methods.’
- The four components of the scientific method:
o Observation (Ask a question)
o Data Collection (Collect evidence)
o Explanation (Make a hypothesis)

o Verification (Test the hypothesis)
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IV. Politico-Economic Spectrum

Left: human nature = EQUAL

Communism: No Welfarism: Comes from the word

Right: human nature = UNEQUAL

Fascism: Loyalty to

Nationalism: Loyalty to country is

racial and ethnic

. litv. no theref most important inequality.
inequa'ly, no theretore ‘welfare’. Private property Liberalism: In some country, liberalism
(14 ] '

no ‘private property’ (no (profit) is allowed - but the means ‘welfarism’ and in some Taxes/private property/freedom = Taxes/private
_u_.o*_z. poorest in society should be countries liberalism means nmtm:mm whatever makes the v_.oum-d\\:.mmno_.: =

cared for by the government. Ylibertarianism’. country powerful. little-no private

Therefore, HIGH TAXES. property

»

d L
u

Socialism: Also believe in
equality. They will allow little
bit of profit.

Means of Production (factories)
=owned by government.

Libertarianism: Comes from the word
‘LIBERTY’ (freedom). Not only allows, but
demands private property. Therefore, LOW
TAXES.

Low tax = more profit = investment = jobs =
less poor people (self-help)

Abolish army; people should be free (in
marriage, in morals, in beliefs). Eventually,
abolish nations = one world (ideal) =
globalisation

anarchist)

Libertarianism = limited gov't (different from

Conservatism: Comes from the word
‘LIBERTY’ (freedom). Not only allows, but
demands private property. Therefore, LOW
TAXES.

Low tax = more profit = investment = jobs =
less poor people (self-help)

Believe in hierarchy; are patriotic; there
should be moral laws.

Major difference between libertarian and
conservative: conservatives believe in
freedom, but freedom should be limited to
moral rules.

Conservatism = limited - but STRONG gov't.
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Question 6:

Are human beings, us, naturally good/equal; or naturally
evil/unequal?

Question 7:

With which ‘ideology’ on the politico-economic spectrum

do you agree the most? Why?
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Co-constructed Consolidation
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